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Remarks : 

Attached is a letter from the Civil Service 
Commission concerning its report of examination 
of our hospitalization contract. We see no problem 
in it, but I would like to start the practice with this 
particular report of securing the review of our 
Audit Staff. We are prepared to send letters to the 
underwriter and an answer back to the Civil 
Service Commission, copies of which are attached, 
unless your review indicates that something else 
should be said. 

Please return the attached material to me. 
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Mr. Andrew E. Kuddock, Director 
Bureau of Retirement and Insurance 
U. S. Civil Service Commission 
Washington, D. C. 20415 

Dear Mr. Ruddock: 

In compliance with your request by letter dated 8 March 
1967, the Joseph E. Jones Agency has been requested to make 
the adjustments outlined In your letter when the 31 December 
1966 annual statement is prepared. 

We are very glad to see the satisfactory audit report and 
assure you that we are quite satisfied with the Report of Exam- 
ination of Health Benefits Plan Contract CS-1065 covering the 
two periods ending 31 October 1964 and 31 December 1965, as 
prepared. 

Very truly yours, 

[STAT 1 


Distribution: 

O &1- Addressee 
1 - GEHA file 
1 - OC/BSD Chrono 
lyr DC/BSD Chrono 
f ^ \ i B 

|TAT OP/BSD/T ^as (10 March 1967) 
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. 14 MAR 1957 

Mr. Joseph E. Jones, General Agent 
1666 Connecticut Avenue 
Washington, D. C. 20009 

Attention: Mr. Harris Hava rd 

Dear Mr. Havard: 

A letter was received on 8 March 1967 from Mr. Andrew E. 

Ruddock, Director, Bureau of Retirement and Insurance, U. S. 
Civil Service Commission, regarding the Report of Examination 
of Health Benefits Plan Contract CS-1065 covering the two periods 
ending 31 October 1964 and 31 December 1965, copy attached. As 
a result of this audit, certain adjustments, with which we agreed, 
have been recommended. It is our understanding that your home 
office and local office have concurred in these adjustments. 
take the necessary steps to reflect them in your 31 December 196 
statement. 

Sincerely. 


STAT 


Vice President-Secretary 

Enclosure 
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UNITED STATES CIVIL SERVICE COMMISSION 


BUREAU OF RETIREMENT AND INSURANCE 

WASHINGTON, D.C. 20415 


IN REPLY PLEASE REFER TO 

RS:JWB:tiit 


MAR 8 1967 


YOUR REFERENCE 


STAT 


President 

Government Employees Health Association 
Post Office Box 463 
Washington, D. G. 20004 


Dear 


Enclosed is a draft copy of our Report of Examination of Health 
Benefits Plan Contract CS 1065 covering the two periods ended 
October 31, 1964 and December 31, 1965. 

Your attention is particularly invited to Pages 2 and 3 of the Re- 
port which sets forth the adjustments found to be necessary in the 
books of your Underwriter, Mutual of Omaha, and his Agent. The 
Underwriter and his Agent have concurred in these adjustments. We 
would like to have them reflected in your December 31, 1966 state- 
ment if at all possible, and would therefore appreciate your ad- 
vising Mutual of Omaha accordingly. We would also appreciate any 
comments you may wish to submit regarding the draft as we are anxious 
to release the final and official report as soon as possible. 

Sincerely yours, 

Andrew E. Ruddock 
Director 

Enclosure 


THE MERIT SYSTEM — A GOOD INVESTMENT IN GOOD GOVERNMENT 
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REPOaff OF EXAMUmTION 
OF 

GOVEENtW E»IPI/)YEES HEALTH ASSOCIATIOH 

comBkcs cs 1065 

K>R CONTRACT PERIODS 

Noveniber 1, 19^3 Throii^ October 31^ 19^^ 

and 

Novambar 1, 1964 Throu^ December 31^ 1965 


Systems and Audits Office 
Bureau of Retirement and Insurance 
D, S. Civil Service Comission 
Washington, D. C. 204l5 
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report of EXAHII3A.TIOH 
OF 

MUJITEES HEAiira MSOGIAf ION 
commcs C8-1065 
FOR COOTRACE PERIOIB 

KOVEfeW 1, 196s TKROtKm tUSTOSER 31> 19 ^ 

Km 

MOVEMBIR 1, 1964 mOlKm 1SC®IBSR 31, 196? 

Background for Eaeaminatlons 

Tke Oov'srraftttt Eiss>loya©s Health Association, an ®aployee organimtion 
with head<iuartffirs la ^Jashlngton, D. C., ccmtraotsd with the U. S. Civil 
Sesvice e<ai8alselon under the provisions of the Fe^ral Itaployees Health 
Benefits Act of 1959 to provide it© B©Bfl)ers with an indemnity-type health 
Benefits plan. This contract becaj^ effective July 1, i 960 . The Mutual 
of Omaha Insurance Company, the Underwriter, through it© Oeneral Agent 
performs certain administrative services for the Flan in Wa^ington, D.C., 
The accounting reports and the statistical reports are prepared at the 
Underwriter*© Home Office in Omaha, Nehrasha. Representative© of the 
Comraission exewinad accounting statements of the Plan together with the 
supporting record© of the Underwrite and the Underwriter's General 
Agent covering the two contract periods ended October 31, 1964 and 
Deeeafljer 31 > 1965* 

How the Flan Operates 

Since the Plan is of the employee organization type, enrollments for 
Benefits are wrailaBle to all qualify as mmaBers of the Gcverimient 
Sn^loyee© Health Association. Subscription charts received By the 
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Association are t3?aas»itte(a to the Uxidorwiter’s Hoao Office at 
j^teaska tteongh its eanaeal Agent at Washington, 3 . C. Snrellees fcor 
all elaios for benefits throng^ the Association. 



The Plan's accounting statenssnis and supporting schedules of ad- 
mlaiffferative ciaarges for the two periods are Inccarpomted herein as 
Eadilhits A and B, each with supporting Schedule Wo. I, 

Ccaacluslone of the Examlnatlcax 

There was no evidence available to the effect that claims generally 
had not been adjudicated and paid prcaapfely. The cost systems end the 
oostlitg principles employed to aectaaulate the administrative charges of 
the iJttderwriter and his General Agent were ascertained generally to be 
consistent with those used in the prior periods, and their charges were 
consi^ed to be fairly stated with the following exceptic«B{ 
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